SDA: Explanation for the share under supervision
On 27 Apr 2020, SIMCO Song Da Joint Stock Company explained the share under supervision as follows:
1. About the situation that the operating results accumulated from the beginning of year at the report on operating results at the disclosed Consolidated Financial Statement of Quarter IV. 2019, compared to the audited Consolidated Financial Statement 2019 had the difference of 5% and above, details as follows:
· Profit after tax at the Consolidated Financial Statement of 2019: VND (61,941,724,909)
· Accumulated profit after tax at the Consolidated Financial Statement of Quarter IV. 2019: VND (67,550,780,218)
· Loss decreased by VND 5,609,055,309 (by 8.3%)

Reason: At the recording time of Quarter IV, the Company recorded the Consolidated based on the database of unaudited Financial Statement from the subsidiaries, until the recording time of Annual Financial Statement, the unit received the audited Financial Statement from the subsidiaries. Because the Financial Statement of the subsidiaries were adjusted after audit so there were the differences as above
2. Explanation and issuing the solutions to recovering the situation of SDA under supervision from 09 Apr 2020 (Because the profit after tax of shareholders at Holding Company in 2018 and 2019 at the audited Consolidated Financial Statement of 2019 of the Company was negative)
· Reason:

· Before, since 2012, the Company has started contributing capitals for the financial investment into the subsidiary at Myanmar to invest for the Project “quarrying and processing of Marble stones at Nayputaung Mine, Myanmar” with the total investment for the project which was USD 18.147 million
· Until Quarter IV. 2015, stage 1 of the project was completed and started the commercial quarrying. Also from this time, as regulations the subsidiary at Myanmar (Myanmar Limited Joint Stock Company – SIMCO Song Da) had to account the expense for depreciation for fixed assets, interest and operating expenses for the mine etc. into the operating results of the quarters year by year. Meanwhile, the revenue was almost VND 0 because the work seeking for output market to consume the products of this project was difficult. This made the operating results of the subsidiary lose year by year since 2016. Whereby, at the Holding Company (SIMCO Song Da Joint Stock Company) must extract for provision of loss from financial investment into the subsidiary and this made the profit after tax of the Company was negative on both the Separate and Consolidated Financial Statement
· Whereby, in 2018 and 2019, although the operation of labor exportation was still the main business helping the Company maintain and develop stably, however, this also could not recover fully for the losses from the subsidiary at Myanmar. Otherwise, in 2019, the Company also restructured some financial investments and this led to arising some financial expenses, affected and made the operating results of 2019 were negative. This made the profit after tax of the Company lose at the Consolidated Financial Statement
· Recovering solutions
· For the coming years, the leaderships of the Company define that labor exportation would be the main business of the Company. Whereby, the Company will:
+ Focus and direct the departments/ boards in charge of labor exportation to be initial in pushing on the work of exploiting the orders, labor source for exporting the labors to the traditional markets with high effectiveness such as Taiwan, Japan. Besides, continue stabilizing and maintaining the Malaysia, Macau, Middle East market and research to expand the new markets
+ Push on the training and admission work. Implement the joint venture, association with the training institutions, schools and local labor departments to make the labor source; train the fields as required by the labor market and as the vocational training programs of the localities. Not follow the quantity, put the training quality up to the top target. Use maximally the ability of raising the investments from the national targets program, support sources from the State Budget, the localities, partners, etc. to strengthen the infrastructures, vocational training equipment and educational curriculums
+ Research, organize the apparatus to seek for, exploit the markets, ensure for the effective operation of other trading and service businesses of the Company
· In addition, at the project of west contour and urban technical infrastructures for the two sides of west contour of Ha Tinh City, the Company will continue and drastically working with the People’s Committee of Ha Tinh Province to settle for the investment contract signed with the province, to achieve the additional value from the efficiency of the project. When successfully collecting the additional profit from this investment contract, the Company could record all of this value as the profit (due to the equivalent expense had been recorded and accounted totally into the quarters when implementing this investment contract before). Along with the estimated value of about VND 70 billion, this income would help the Company to recover the major part of losses year by year
· Otherwise, the Company was also reviewing and reevaluating the efficiency of investments, focused on the investments bring back the high efficiency and withdrew the capitals from the ineffective operating fields
· Moreover, at the Financial Statement of Quarter I. 2020 of the Company, there was the profit at both the Separate and Consolidated Financial Statement which was VND 6,439,248,324
